
VARA Licensing in Dubai, UAE Complete Guide to 
VARA Compliance & Approval 

 

Dubai has positioned itself as a global hub for virtual assets and Web3 innovation. To regulate 
this fast-growing ecosystem, the Government of Dubai introduced the Virtual Assets 
Regulatory Authority (VARA). Any business dealing with virtual assets in Dubai must now 
comply with VARA Licensing and regulatory requirements. 

This guide explains VARA Licensing in UAE, who needs it, how the process works, 
compliance obligations, and the role of cybersecurity in securing approval. 

What is VARA Licensing? 

VARA Licensing is the official regulatory approval issued by Dubai’s Virtual Assets 
Regulatory Authority (VARA). It allows companies to legally operate virtual asset activities 
within Dubai, including crypto trading, custody, exchanges, NFTs, DeFi platforms, and other 
Web3 services. 

VARA was established under Law No. 4 of 2022 to ensure: 
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●​ Market integrity​
 

●​ Investor protection​
 

●​ Risk management​
 

●​ Strong cybersecurity controls​
 

Without VARA Licensing, virtual asset activities in Dubai are considered non-compliant. 

Who Needs VARA Licensing in UAE? 

Any organization conducting virtual asset activities in Dubai must obtain VARA approval. 

This includes: 

●​ Crypto exchanges​
 

●​ Virtual asset custodians​
 

●​ Wallet service providers and penetration testing services​
 

●​ NFT platforms and marketplaces​
 

●​ Web3 and DeFi projects​
 

●​ Token issuers​
 

●​ Brokerage and advisory firms​
 

Even overseas companies targeting users in Dubai may fall under VARA’s regulatory scope. 

VARA Licensing Categories Explained 

VARA issues licenses based on the nature of services provided. Common categories include: 

1. Advisory Services 

Providing investment advice related to virtual assets. 
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2. Broker-Dealer Services 

Facilitating the buying and selling of virtual assets. 

3. Custody Services 

Safeguarding virtual assets on behalf of clients. 

4. Exchange Services 

Operating trading platforms for virtual assets. 

5. Lending & Borrowing 

Offering lending, staking, or yield-based crypto services. 

Each category has different compliance and cybersecurity requirements. 

VARA Licensing Requirements for Businesses 

To obtain VARA Licensing, companies must demonstrate strong operational, financial, and 
technical readiness. 

Key requirements include: 

●​ Legal entity registration in Dubai​
 

●​ Defined business model and risk framework​
 

●​ AML/CFT compliance aligned with UAE laws​
 

●​ Governance and management disclosures​
 

●​ Financial controls and reporting structure​
 

●​ Cybersecurity and information security readiness​
 

VARA places strong emphasis on technology risk management, especially for Web3 
platforms. 



VARA Compliance & Cybersecurity Obligations 

Cybersecurity is a core pillar of VARA compliance. 

Licensed entities are expected to implement: 

●​ Penetration testing and vulnerability assessments​
 

●​ Secure infrastructure for Web2 and Web3 systems​
 

●​ Smart contract audits (where applicable)​
 

●​ Continuous monitoring and incident response​
 

●​ Data protection and access controls​
 

●​ Dark web monitoring for credential leaks and threats​
 

Failure to meet cybersecurity expectations can delay or block VARA approval. 

VARA Licensing Process – Step by Step 

The VARA Licensing process typically follows these stages: 

1.​ Initial Assessment​
 Review business model, licensing category, and readiness.​
 

2.​ Preliminary Approval​
 Submission of high-level documentation to VARA.​
 

3.​ Compliance & Security Review​
 Detailed evaluation of AML, governance, and cybersecurity frameworks.​
 

4.​ Operational Readiness Testing​
 Technical validation of systems and controls.​
 

5.​ Final Approval & License Issuance​
 Issuance of VARA license subject to ongoing compliance.​
 

The process is structured but requires careful preparation. 



VARA Licensing Cost & Timeline 

There is no fixed public fee for VARA Licensing. Costs depend on: 

●​ Licensing category​
 

●​ Business complexity​
 

●​ Compliance scope​
 

●​ Security and audit requirements​
 

●​ Simple models: 3–4 months​
 

●​ Complex exchanges or custodians: 6+ months​
 

Delays often occur due to weak cybersecurity documentation or incomplete compliance 
frameworks. 

Common Challenges in VARA Licensing 

 



Many applicants face delays due to: 

●​ Incomplete risk assessments​
 

●​ Weak cybersecurity posture​
 

●​ Lack of smart contract audits​
 

●​ Poor incident response planning​
 

●​ Misalignment with VARA technical standards​
 

Preparing early significantly improves approval chances. 

How Femto Security Supports VARA Licensing & Compliance 

Femto Security helps organizations meet VARA Licensing and cybersecurity requirements 
through: 

●​ VARA-aligned penetration testing​
 

●​ Smart contract audits for Web3 platforms​
 

●​ Red teaming and threat simulations​
 

●​ Dark web monitoring​
 

●​ Compliance-ready security reporting​
 

●​ Continuous risk management via CyberSec365​
 

With deep expertise in UAE regulations, Femto Security enables businesses to move 
confidently through the VARA approval process. 

Final Thoughts 

VARA Licensing is not just a regulatory formality it is a trust framework designed to secure 
Dubai’s virtual asset ecosystem. Businesses that invest early in compliance, governance, and 
cybersecurity gain a clear advantage. 

For organizations planning to operate in Dubai’s Web3 landscape, VARA compliance is 
essential for long-term success. 
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Frequently Asked Questions (FAQs)  

What is VARA Licensing in Dubai? 

VARA Licensing is regulatory approval required to operate virtual asset services in Dubai under 
the Virtual Assets Regulatory Authority. 

Is VARA Licensing mandatory for crypto businesses? 

Yes. Any virtual asset activity conducted in Dubai must comply with VARA regulations and 
licensing requirements. 

How long does VARA Licensing take? 

Typically between 3 to 6 months, depending on business complexity and compliance readiness. 

Does VARA require cybersecurity audits? 

Yes. Cybersecurity controls, penetration testing, and system security reviews are critical parts of 
VARA compliance. 

Who regulates crypto in Dubai? 

The Virtual Assets Regulatory Authority (VARA) is the primary regulator for virtual assets in 
Dubai. 

Can VARA reject an application? 

Yes. Applications may be rejected or delayed if compliance, governance, or cybersecurity 
standards are not met. 
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